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E.O. 11652: N/A 
TAGS: EINV, DR 

SUBJECT: CONGRESS PASSES FOREIGN INVESTMENT BILL 

REF: 77 SANTO DOMINGO 5908 

1 . IN A SURPRISE MOVE, THE DOMINICAN CONGRESS PASSED THE FOREIGN 
INVESTMENT BILL ON JULY 19. BILL WOULD BECOME LAW UPON SIGNATURE 
BY PRESIDENT, WHICH HAS NOT RPT NOT YET OCCURRED. 

2. BILL PASSED BY CONGRESS IN IDENTICAL TO THAT REPORTED AND 
ANALYZED IN REFTEL. COPIES WERE POUCHED TO ARA/CAR, EB/FD LAST 
FALL. 

3. AS INDICATED IN REFTEL, DRAFT INVESTMENT LAW IS RELATIVELY 
MODERATE, THOUGH IT CONTAINS CERTAIN PROVISIONS WHICH ARE MORE 
RESTRICTIVE THAN NECESSARY. EMBASSY SUCCEEDED IN CONVINCING GODR 
TO GIVE ADDITIONAL THOUGHT TO DRAFT LAW, AND IT WAS PUT ON BACK 
BURNER WHILE VARIOUS LOCAL INTERESTS DEVELOPED SUGGESTED IMPROVE- 
MENTS. THESE SUGGESTIONS WERE NEVER CONSIDERED, HOWEVER, AS 
PRESIDENT BALAGUER APPARENTLY ORDERED THE BILL PASSED WITHOUT 
WARNING. 
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3. COMMENT: ALTHOUGH NO EXPLANATION HAS BEEN GIVEN FOR REACTI- 
VATION OF THE INVESTMENT BILL AT THIS TIME, IT PROBABLY REFLECTS 
PRESIDENT BALAGUER'S DESIRE TO AVOID A MORE NATIONALISTIC LAW 
UNDER PRD LEADERSHIP. UNFORTUNATELY, THE BILL'S HASTY PASSAGE 
DID NOT PERMIT ANY CHANGES, EVEN THOSE SPONSORED BY THE CENTRAL 
BANK (THE ORIGINAL DRAFTERS) TO CORRECT DRAFTING OVERSIGHTS WHICH 
WORK AGAINST DOMINICAN INTERESTS. 
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